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HARDING DIRECTS
INOUIRY ON ARMY
GRAFT SCANDALS

§25,000,000 Harness Con-
tract With Former Offi-
_cers for Commission

Nales Is Suspended.

SUSPECT SALMON DEAL

Graham Committee Uncov-
ers Evidence of Alleged
Profiteering With Names

and Speeifie Dates.

DAUGHERTY PROSECUTOR
Necretary Weeks Cooperates
With Attorney-General in
Search for Criminal
Liability.

Epecial Despateh to Taew New Yoms Heearp.

#e- York Herald Mmu.;
ashington, D, C., May 8.

By direction of President Harding,
the Department of Justice has begun |
an  investigation of the charges of !
graft and profiteering In connection
with army purchases during the war
and the sale of surplus war materials
gince the armistlce. Those charges
resulted from the exhaustive inguiry
of the select House Committee on Ex-
penditures in the War Department, of
which Representative Graham (IIL)
was chairman, They were ignored by
the Wilson Adminiatration.

Attorney-Genernl Daugherty will
prosecute all persons Involved In these
scandals if hls Department finds the
law has been violated.

Secretary of War Weeks Ig cooperat-
ing with Attorney-General Daugherty |
in the inquiry. The first tangible re-|
sult is the suspension of n contract for
the sale an a commission basls of|
army harness valued at upward of
£25.,000,000. That actlon was recome-
mended by the Department of Justles.
which is continuing Its study of the
evidence {o determine whether any
criminal Vability is involved in the
transaction.

Conference With Preatdent.

The Department of Justice hleo has
aent a speclal roguest for all Informa-
thon gathered by the Graham committee
In regawnd to the purchase during the
witr af canned salmon and the eontracts
made for the sale of the suyrplus,

The netlon of the Attornev-General
followed a conference Inst weels between
President Harding and membhers of the
committee which made the Investigation
in the last Congress, including Chalrman
Graham and Representative Reavis
(Neh.), chalrman of the subcommittee
on Quartermaster's stores. Other mems-
bera of the committee who have inter-
cuted themselves in the scandal are
Nepresentative Frear (Wis ), chalrman
of the subcommittee on air craft pro-

duction ; Rapreseptative Johnson (8. D.), |
chalrman of the suboommittce on Al
K. F. f(inances, Jefferis (Neb,), M.’.c-l

Cregor (N, Y.y, and Magee (N. Y.).

The Presioent was told the CGraham
eommittes had unearthed some real scan-
dalr and eould give names, dates and
other apecific information. He was urged
by Chatrman Graham, Representative
teavis and others to appoint & speclal
prosecutor te ald the Department of
Justice In studying the evidence. They
explained to the Presldent that tnleas
the Republican Administration acted on
tha evidence there would be grouna
for the Demoeratle charge that army in-
vestigation In the last Congress was
nothing more than partisan mudalinging
intended to Injure the Demoeratie Ad-|
mintstration in the Presidentlal cam-
palgn. Such was not the case, they In-|
#isted. and now [s the time to prove It |
1t is understood President Harding has
bean impressed with the force of thelr
reasoning and the facts which they lald
before him.

Thut the Department of Justice lnst
no time in beginning its Inguiry s shown
by the fact that on last Saturday the
Sales Divislon of the War Department
ecalled on membera of the Gralinm eom-
mittee for Information regarding alleged
{rregularities In the purchase and sale of
army salmon, explaining that the De-
partment of Justice had asked the See-
retary of War for it

Unlonded Poor Salman.

While specifie detalls are not avallable
to-night regarding the exact character
of the salmon charges or the Individuals
fuvolved in the salmon scandal, it is
underatood there I8 evidence tending to
show not only that packers unlomnded a
lot of bad salmon on the Government at
high prices during the war but that the
packers were unduly favored by the War
Trepartment when the time came for the
CGovernment to get rid of Its surplus;
that, for Instance, the difference between
the price which the Government pald for
the salmon and that for which some of
the packers agreed to take It off the
Government's hands (s so great, in favor
of the latter, an to warrant legal in-
quiry.

The leather goods scandal ig belleved
by the Graham committes to be the
most gerious of all. They ¢lalm to have
evidenee to prove that Inrge quantities
of lsather goods, eapeclally of harneas,
wera purchiased nt exorbitant prices for
the War Department by army offlcers
who were formerly in the leather manu-
facturing business, and that those same
officers, when they returned to elvil life
after the armistios, organised a company
which has since made contracts with the
Tepartment to dispose of vast guanti-
ties of the same leather supplies at prices
whieh will net them exceptionally high

rofits, Tt Is those contracts which have
suspended,

During the last Administration
Arahem committes specifioally potom-
manded that the Department of Justice

westlgnte and, If the facts wareanted,
prossaute allaged grafters In the oon-
slruotion of eamps and cantonments dur-
Ing the war, But former Attorney-Clen-
oral Palmer made no move in the mattar,
slloging that It would cost tea much

the

mnoney for the Government to enter upon
cares of that sort,

'

Alleged Dry Violator Is

Acquitted in 32 Seconds
IT took a jury before County

Judge Haskell, in Brooklyn,
thirty-two seconds yesterday to
acquit Thomas Labiuno, a saloon
keeper, of 154 Forty-first street.
It was the gixth case tried in
Brooklyn under the Hul]un-G%ge
law and the sixth acquittal.

Jury was picked ' in the record
time of five minutes, one pros-
Eectwe Juror being excused when

admitted he was an advocate
of prohibition.

Patrolman Crimmins of the
Fourth avenue station testified
he found two men in Labiuno’s
saloon on April 3 with liquor in
front of them. Labiuno said he
had not sold the whiskey, but
had brought it to the place for

his personal use.
o

TEN GIRLS BREAK
OUT OF BEDFORD

Wrap When Inmates Made
Dash for Liberty.

$10 REWARD FOR EACH

State Constabulary and (tlllll'ds‘ Munson Line to test the right of the

From Reformatory
Net Over Countryside.

The matron in charge of Hobertson
doermitory of the State Reformatory for
Women at Bedford felt ehilly last night
while sitting on a veranda with the in-
mates of her cotiage, and she went in-
side to get a wrap, But first, accord-
Ing to the custom and the rule, she
counted the girls who sat on wicker
chairs and on the steps, apparently with
no wicked thoughts whatever., There
were twenty-two of them.

But only a few minutes later the
matron returned, comfortable in her
wrap, and she counted the women again,
for that Is the custom and the rule also—
count them when leaving and count them
when coming back. But this time there
were only twelve sitting In the wicker
chalrs and on the steps.
ished, presumably by the back door, for
it they had gone by the front they
would have had to run across the campus
of the reformatory and would have been
visible fron the dormitory porch,

The matron did not need to be an
Einsteln to know that the | tes of

U. 5. LINER COMES
HERE WITH LIQUOR
T0 TEST DRY LAW

Huron, Leased by Munsons
From Shipping Board, Has
an Ample Booze Supply.

NO STINTING OF DRINKS|
|

Capt. McGorman Ordered
hy Owners to Stock Up
for V 03 age North.

REPORT TO WASHINGTON

Passengers From South Amer-

[ g Tri
Matron Was in House After| ican Loy Fmaay e

‘Wet® Vessel.

The steamship Huron, a Shipping|
Board vessel operated by the Munson

qp]e"d lThE serving of liquor on a ship of

| Were

Ten hal van- |

Line, came into port last night and im-
medintely became the central figure in
what was describéd as an effort by the|

United States Government to prevent |

American registry.
The Huron, it was sald, carried a
substantial supply of booze and beer,|
and during her trip north from Monte- |
video, Buenos Aires and other South
American ports to New York none of
the passengers went thirsty, The ves-
sl was docked at Pier 3, Hoboken,
Her liguor storehouse was sealed off!
Ambrose Light, A report of the mat-
ter was Torwarded to Washington.
Capt, James MeGorman, the skipper,
sald that he had instructions to take
aboard a sapply of llgquor and heer,
and that his owners were prepared to
go into the courte in an effort to set
the Volstead act aside in so thr as
ghips on the high scas are concerned.
According to one pussenger, the Mun-
<on Line notified the skipper that in the
mutter of drinks for all there was to be
no atinting.  The message, it was said,
was reeclved at Montevideo, and soon
afterward 1,000 bottles of liguor and
1,000 bottles of & per cent. beer were
taken on board. It was alleged also that
a bar was opened, These little con-
venlences were viewed with rejolcing at
Rio de Janiero and Bantos, where other

Bedford had lshed the bi

Jall dellvery In the history of the inst!-
tutlon. She herded the prisoners that
remained to her Inside the house and
(elephioned to Dr. Amos T, Buker, the
new superintendent of the reformatery,
In offfee for a week nnd the flrst man
to hold that office. Dr. Baker turned
loose all of his forces of investigation
and search. He sent out all of the
mdale guards and all the matrons he
could spare, he summoned the State
constabulary from Brewster and White
Plalns and the clty police from Bedford
and he sent word to the citlzenry, many
of whom turned out on an unofficial
hunt for the women, because the State
paya a reward of $10 for each escaped
prisoner captured and returned to the
institution. o

Dr, Baker sald st night that he had
recelved no word from HUIme rous
hunting parties, but that he belleved the
girls started for the Connecticut State
line, about six miles away. But they
have no food and probably will have
to leave the woods and venture |nto
the highways within a short time. Dr
Baker also expressed the opinlon that
the ten girls dld not particularly want
thelr fresdom, but that they wanted to
get aven with him for being a man su-
perintendent.

“I think they acted on sudiden im-
pulse,” said Dr. Baker. “and not from
any desire for fresdom. T think it ls a
movement agninst me, and a protest
becayuse I transferred twelve woman
from the dormitorles to the psychopathic
cottage.”

This cottage, or ward, was opened
vesterday In Frances Bemeont cottage,
and is designed for subnormal or abnor-
mal girle and girle who, as Dr. Baker
expressed U, have emotlonal explomions
without adequate cause. The opening
af the cottnge caused conalderable com-
ment among the prisoners, many of
them feeling that they might he com-
mitted to It and that it would brand

lils

them as Insane or at the least a trifle |

queer,

The authoritles at Bedford withheld
the names of the escaping girls, but It
was learned that three of them are
Marle Gannon, Fose Weitz and Hen-
rletta Lane.

ZINC URGED AS BASIS
FOR ROOSEVELT COIN

Institute Asks Treasury to
Use Metal in New Money.

8t Loums, May f.—A resolution call-
Ing upon the Treasury Department to
use zine in the proposed two and a hall
cent place bearing the portralt of Preal-
dent Roosevelt was adoptad at the open-
ing =osalon hers to-day of the American
Zine Tnatitute.

The resolution points out that =ine
colng have bean used in France, Helgium
and Germany, and advocates In the In-
terent of economy and an encouragemant
to a key Industry that the metal be used
for the Roosevelt coln,

W. R. Ingalls of New York, director
of the American Bureau of Metal Sta- |
tistles, in a telogram to the conventlon
expressed the opinlon the price and pro.
duotion of zing seon will rench the level
attained during the war.

PLAGUE 7VICTIM DIES ON SHIP,

HAVARA, May 9.—A negro passenger
on boned the steamer Panuco, which ar-
rived to-day st Calbarion from Mexicsn
porte, died at Calbarien from bubonic
plagus, according to newspuper (dee
Iplltl"ln-u |0t""l\t°ll hnrr thl.l nf!ornnnn

AL, A dy.

MORE than mn.mn familles get the Want
Ad. Bection of the Dally and Bunday Her-

ald, Your Want Ad. there—for help or &

Job—should bring you fine results.—dAddy,

pa 8 were taken on board.

Then the Huron, wetteat ship of all
that Ay the Amerlean flag, In the words
of the passengers, started her northward
voyage, Just before Ambrose Channel|
lUghtship was slghted, it was explained, |
the Ud was clamped down tight, Cus-|
toms offiefals who boarded the Huron at|
Quarantine scsled up  the storchouse
where It was sald the lguor and beer
were kopt and when the ship steamed
sglowly Into her pler she was dry,

News that the Huron would be run
up from Montevideo as a “wet'" ship,
the first to attempt such an experi-
ment under the American flag since
prohibition became an aactuality, was
received first on April 18 from Buenos
Alres. The despateh sald

“Orders have recelved 1o stoek
the vessel with =uificlent alcoholle bev-
uwriages for passengers for n round
treip

Immediately the Shipping Board,
through Rear Admiral Benson, chatr-
man, announced that ne authorization
for such an order had been given. The
Muson llne officlals also denied there
wias any truth In the report, and sald
that if any liquor had been put on board
the Huron passengers must have done
the job, Stll more recently Admiral
HBenson Jet it be known that a report
would be submitted to him concerning
the stocking of the ship with liquor, and
that upon this repjort ha would base any
officin] action consldered necessary.

boen

HE

APRIL RUM SEIZURES ,
ARE WORTH §10,000,000

City Arruh 2,580 but Grand
Juries Are Acquitting.

Ten million dollars' worth of llquor
wae confiscated and 2,580 persons were
arrested In this clty for vielatlon of the
Mullan-Gage act during April, the first
month of the pollee enforcement drive,
according to an  announcement made
vestarday by Commissgioner Richard E.
Finright. The Commiasioner added thore
i no question ag to the ability of the
| desartment to make New York dry.

Such an enormous quantity of whis-
| key., gin, besr, wine, home brew and
|11 aotch has bean m-l:nd that the police
are up agalnst it for stornge spuee, Al
the storerooimns are fAlled, and thers in o
quantity stored underneath the Harlem

River Bridge. All the baeck rooms In
the station houses are plled high with
cased, Kegs and bottlos.
| “"We have had 500 men working ex-

clusively on llquer enforcement.” Com-

missloner Envight sald,  *“This takes
! them away from other duties and handi-
caps the officlency of the department,
We have shown we can enforee the law
and we can continue to anforce it, but we
need $1,000,000 n vear te provide 1,000
more men nnd about $40,000 a month
for expenses.”

The possession of n flask of what was
! alleged to be liquor led to the arrest
last night of W.lllam A. Lane, hroker,
of 12 East Firtleth steaet, and William
llbert, broker, of I8 Went Rixtesnth
wirent, Theay were taken to tha West
Thirtleth street statlion from the New
;:\mnar-llm Roof, where they hnad been
| withessing the Zicgfeld Midnight Frolje
The arrests were muade by Detectives
Rothame! and Brady,

John Marra, manager of the Roof,
was arrested when he protested against
the actlon of the deteotives. e de.
manded that search warrants be ahown
hafora they were admitted. Ho was
charged with disorderly conduet,

While the polles continue to make ar-
rasts the grand Jurles and the courts
continue to dlsmiss complaints and ac-
anlt liquor defendants. Out of twenty-
two cases presented yesterday to the
regular May Grand Jury In New York
county twenty-two were thrown out—a
clean aweep,

Joab H. Banton, First Assistant Dis-
triet Attorney, aald be refused to regard

Continned on Sixth Page.

rl:'l.my Meeting of LW.W.
Wails Over Lost Cause

Special

nupu:ch lo 'llu New Yomx
CHICAGO May 9 —Amnesty

for members now serving
sentences at Leavenworth was
the principal issue discussed
at the thirteenth annual na-
tional convention of 1. W. W.'s
held here to-day.

Other issues confronting the
delegates, of whom there are
only thirty-five, were the estab-
lishmg of a broadly funetioning
“research bureau” and the laying
of plans for an economic inter-
nationale,
_ “It’s hardly worth while hold-
ing a convention,” said Chair-
man Roy Brown. “Nearly all
our best people are in jail or un-
der cover. The rank and file of
our organization seem to have
lost heart in our work since BIF
-Blll Haywood fled the country.

FALLS TO DEATH 0h
PALISADES ROCKS

New York Schoolgirl Has Fatal
Accident at Pienie—Chum
Is Badly Hurt.

'ONE TRIED TO SAVE OTHER

Pupils at Extension
Sehool and in Charge of
Teachers at Time.

While gathering firewood at the base
of the Palisades on the Hudson shore
north of 12 n:lo“ ood, N J., Bunday, two
girls, members of a picnicking party,
which Included three New York school
teachors, slipped and fell on Jagged
rocks. One of them died in Engle-
wond Hospltal yesterday. She was
Elizabeth Muhlenporth, 18 years old, of
#12 East SBeventeenth street, Manhat-
tan. Her chum, Irene Fredericks, 15
years old, of 209 Avenue C, who fell
with her, was badly cut and bruised,
but will recover.

The two were chums and puplls In
an extension school in Hester street.
With eight or ten others they
planned an outing in Interstate Park
They met at an appointed place on
Sunday morning Roge Moore of 1613
Becond avenue and Frances Shannon
of 208 East 101st street, and three
teachers, one of whpm was Miss Mar-
garet Healey of 482 Tenth street,
Brooklyn. The other girle did not ap-
pear. The seven crossed the river a*
Dyckman street and started along the
tmge of the Palisades into the park
While the others were preparing the
food for the luncheon Migse= Preder-
icks and Muhlenporth climbed the
talug  rock, overgrown with small
trees, to gather sticks for the fire.

Ome of the girls stumbled, Which one
it was none of the survivors ls eertaln,
The other reached out a hand to save
her friend, and In doing so she also lost
ker balanee, and both plunged down the
steen slope. The distance they fell was
hardly more than fAftesn feet, but they
tumbled head first against sharp rocks.

Roth were unconselous
companlons renched themn,
to the hospital in ar
¥ well of
rond, Weehawken,
erloks was unconsclous all night, but
better yesterday, Miss Muhlenporth's
akull was fractured and an operation
vesterday afternoon could not save her.

The Frodericks girl was unable to tell
much about the accident, but she wus
understood to say ghe toppled down the
rocks Just after her chium had triel to
push & branch of a tree In her direc-
tion In order to give her something to
hold on to avert tha fall. One of the
teachers thought Trene Frederloks got o
root caught and started falling first

The fathers of both the girl
drivers. Ellzabeth Muhlenporth's
ister died Just seven months nzo
terday.
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COAL COMPANY OFFICERS |
ARE FINED $250,000

Violated !njunch"on Against |

Mining Certain Areas.

Bepaxton, Pa., May 3. —Judgs George
W. Maxey, to-day fined the People's Conl
Company, Frank Christian, president;
John G. Hnyes, general mananger, and

Jomes Poearn, superintendent, £250,000
for contempt of court in violating an
injunction restricting mining uwnder cer-
tiin arems [n West Scranton. T

tion Is the outgrowth of the selzire by
the oty of the Oxford mine of the de-
féendant company a year ago

Frequent damage to bulldings situnted
In the area In which minlng was mup-
posed to be prestricted Jed the oliy to
bellove mining was golng on there de-
spite the Injunotion. An attempt to in-

vestigate was met by the compiny with
reslstance,

Mayor Connell at the head of 0 squad
of police thereupon selzed the mine and
aent A commisslon of expert engineers
Into the works. Aw a result of this In-
vestigation the company wns clted for
contempt and also charged with mining
thousands of tons of coal to which It had
fie right,

ALBERT T0 VISIT ENGLAND,

Loxpox, May %It wan officinily an-
nounced to-day thai Albort, King of the
Belginne would pay s visit of state to
Engind early in July. The vislt will
begin July 4 and end July §

. Company.

had |

n their|

$50,000 STOLEN,
NO MARKS FOUND
ON SAFE OR DOORS

Mystery in \lght Robbery
in East 42d Street
Building.

COMBINATION SECRET

Known Only to President of
Looted Union Carbide

GEMS VANISH IN DRIVE

Stolen From Apartment of |
Mrs. Gulbranson, at All
Times Occupied,

Jesge J. Rinks of Manhasset, 1. I,
president of the Union Carbide and
("farbon Company of 30 East Forty-
second street, opened his safe in the
firm's office on the nineteenth floor of |
the huilding vesterday anid discovered |
| that $50,000 In bonds, most of them
| non-negotiable, and about $500 in cash |
‘ore missing. He told the police he
i'q:nt placed them in the safe when he
left Saturday afternood.
| Detective from the East Thirty-fifth
street station  who investigated the
robbery could find no signs that the
safe had been tampered with or that
nn attempt had been made to blow it
They declare the safe, which is more
than six feet high and three feet wide,
is the product of one of the best knowan
sufe manufacturing companles and is
absolutely burglar proof, with an outer |
and inner burglar proof door. The |
combination of the outer door, Ml.]
Ricks told the detectives, is knowan to
two or three confidential (-mpluyees.i
hut no one but himself knows the com- |
Mnation of the Inner door.

Mr, Ricks, the detectives say, told
them he §s certaln he locled the sufe
Saturday and that It was Jocked
he opened it yesterday morning, |
The dotectlves have not been able to
tind any trace either that any one en-
tered the offlce door.

Detectives are trying figure out |
how Jewelry of the value of $8.000 found
fta way out of the apartment of Mre
Adelside Gulbranson of 325 Riverside
Drive in the last ten days when during
all that time Mrs. Gulbranson or some
member of her family was in the apart-

on
when

ment.
Mre, Guilbranson anmd her husband
ecame to this clty from Baltimore ten

days ago with thelr two children and
itwo servants and moved lnto the apart-
ment, which n newly completed
milding On lest Thureday Mr. and Mra. |
Guolbramson went o a theatre and on |
thelr return the Jowelry was ploced in |
a desk in thelr bedroom. They reported I
its lons to the pollice yesterday, ‘

|

|

In

Several burglaries were committec
enrly Thursday moraing In houses In
the resldential district between Bedford
Park Boulevard and Mosholu Parkway,

The Bronx. Although the pollce have
made no arrests they suceeeded In kesp-
| ing the rabbe weerel untll yesterdny

One of the houses énterod wWos L oof
Dr. I, M. Labolt, dentlst, at SH85 Muar-
| lon avenue, The thlives overlooks d n
| sllver service valued at $1,500 and stole
& quantity of clothing. 7The burglars

then entered the adjoining house at 3001,
where John T. Manning, principai of F.
8. B, resides, but got lttle of value,

Two men who had smashed the win-
dow of a store on West Forty-second
street, between Fifth and Sixth avenues,
and were stealing stockings, escajwd
with several bullets from policemen’s
guns whistling by them early yestorday
morning.

.. BRITAIN RECOGNIZES

DE FACTO RUSSIAN RULE
Co

nhagen Hears Report,
' hich Is Not Confirmed. |

| By the Aur-m'ul Prens,
CoPENMAGEN, May & — The RBritish i

Government, It is asserted In Inforrmn-

tion obtalned here fromn Ru=sian souroe,

hus glven de faoto recognition te the
Russian Hoviet Governmentl

(Mo confirmation of this report has
been recelved from any other source.)

Srockuotm, May 0§
male executions by the Bolshevik! of par-
ticlpanta in the Kronstadt up-
rising are contained privats mes-
sage fromt Helsingfors to the Tidningen |
to-day. These mel wnmedints de-
nial, however, from the Bolahevik agency
here.

Reparts of whole- |

Fecent

in n

with

everal

The mensnge asserted that »
thousand of the Kronstadt rebels, among
them hundreds of women and children,

| ind been executad, but the Soviel agency
savs that only thirtesn persons, leaders
of the revelt, wers shot

LEAGUE '1'0 HEET SEPT. 5.

Presldent dn i'-nlm lnlu Annem-
hiy to Gieneva,

Associated Press
“The Apsembly of the

Bu the
UrxEva, May B~

League of Nations will hold 1ts next
meoting Heptember 5 Ih Genova

President da Cunha of the league's
councll to-day Imaued the call for this
weaglon.

For Country Board Furmnhed
Rooms, or Board in the City

Want Ads. in The Herald
the most desirable type o
Page to-day.

Want Ad.
about furnished room ad

THE NEW YORK HERALD
TELEPHONE CHELSEA 4000

will put you in touch with
f people. RBe sure and see
Interesting letter there

vertising.
|

| ¥ ield,

| fuee "
! [.n\nl utlnn

GERMANY READY TO YIELD:;
REICHSTAG FOR SUCH MO VE;
FRENCH CROSS RUHR RIVER

-

Muelheim Occupied and Bank Seized
By the French Troops, Berlin Hears

BERLIN, May !

fined to barracks.

Dusseldorf.

S

By the Associated Press.

from Muelheim to-day says that French troops from Geldorf
crossed the Ruhr last night and occupied various points in the town
of Mulheim, including the national bank.

“ By the Associated Press.

DUSSELDORF, May 9.—As the day approaches for the possible ||
occupation of additional German ferritory by the Allies the temper ||
of the population seems to be growing more nervous and sullen.
Leaves of officers and soldiers have been reduced to a minimum, ||
and fewer troops are visible in the streets, most of them being con-
The troops are billeted in certain districts of
the city, and the Belgian batteries are trazined on the remainder of

French headquarters has informed Burgomaster Kottgen that
the artillery will open fire at the first outhreak of rioting.

Gen. De Goutte, commanding the French Army of Occupation,
is expected to arrive here from Mayence Tuesday at noon.
arrival he will make a final inspection of the Army of the Rhine,
visit the outposts and put the finishing touches on the preparations
for a possible ocecupation of the Ruhr.

On his

=

FRANCE TO REPEL

If German Soldiers Enter Pleb-
iscite Area French Will Move
Eastward From Rhine,

DEEP CONCERN IN PARIS

|
Use of Reichswehr Would Be

CGonsidered tiravest Violation

GERIANS OFFER
SILESIAN ADVANCE. INDUSTRY PLEDGE

of Versailles Treaty.

Specinl Cable to Tug New Y Hoarm.
Copyright, 1981, by Tar New Yonk Hewanp,

New York Ferald Bureau, |
Pari=s, May W, |

1f the German Relchswehr (imperial
defence troops) enter Upper Silesia, It
would be considered the gravest viola-
tion of the Treaty of Versallles that
has yet occurred and would necessi-
tate the lmmediate moving of French
troops from the Rhine eastward on &
campalgn basiz, not merely for
purpose of occupying the Ruhr Val-
ley, 1t was declared In highest officlal
guarters here Lo-night.

The situation in Upper Sllesin is
helng watched with the uimost con-
cern, as it 18 known that Germany
contemplated such a move for several

|
I

the

weeks, intending to carry out the cap-/

ture of towns in the Polish plebiscita
region during the Interim the French

troope were husy In the ocecupation of

Dusseldorf and the young recrults
still not suMelently trained o
taks on campaizn duties. The recall

1518, however, upset the
it was declared,

here now that the

of the class of
German caleulations,

but it Is feared

scheme may have got hevond the con- |

trol of the German leaders, ns is shown
by the new conflicts with the Interal-
led troops along the Korfantz line,

The French are contending that such
an advance will not require the ap-
praval of the Supreme Council, as It
wotlld he in the nature of a protective
measure authorized by the treaty upon
signe of provocation by Germany.

Some French nhservers helleve Ger-
many will accent the allled ultimatum re-
garding the Ruhr In the hope of prevent-
ing such a reprisal eampalgn, declaring
that Von Knhr's resignation (Bavarian
Premler) Is the first substantinl indies-
tion that Germany is getting ready to
But a majority of Forelgn Office
| nMelals are not ao confldent, belleving
that Berlin will remaln without a re-

sponsible Government untll after Mav 13
In order to work on British-American
sympnthy ance more,

If this s ap, thelr hope In unfounded,
as Premler Briand and Marshal Foch,
knowing they have the fullest =upport
from Presklent Millerand, as well anl
from thelr politionl opponents nd the
general publle here, intend giving orders
to the troops te march immediately aftor

if the London solu-
by Germans

midnight Thursday,
tlon is not acceptod
without resarvatlone
By the Anni

Fanris, May 9. —France
to the note vhilehh Germa
addressed to the Allles,
tlon was called to the

the

ated Prean
to-day
1y Lt wWeek
in which attean-
FPolish Insurgent

renlied

movement in Upper Silesin The reply
assures Cermany that the allled forcas
in the district have ne nesd of outside

help, Tt pointa out that the troubles
wore due, at least In part, to false ra-
mors that the mining district had been
awarded to Germany, and It states that
the Alljes ara dolng thelr full duty under
the clrcumatances and wiready are re-
extabllshing ordar

GERMANS FACE POLES
ACROSS ODER’S BANKS

Imperial F hg Flying Owver
Heads of French Troops.

By the Associated Preas

farmon.  Unper Bilesia, May 8
Former OQerman army ofMcers have
taker of the diatrict on the west
hink Ovter, In. thin aection of
"r-| or and ars |esuing  rifles,
nuchine sguns, drilling the
und garris ng the town
1 [t 1 troope are belng
and are remalning nsutral on
while the entire eamst bank

of
Sllenln

lgnnrad,
guard duty,

¢ nntl-lurrl on Second Pogn.
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Wanted Ads
Daliyt ot Bunday, Ses to-dny's —Adh

The Herald |

Make Eleventh Hour Attempt
to Meet Allies’ Demands and
Forestall Invasion.

FIGURE PROFITS

EXPERTS

Wish to Evolve Settlement

Majority

| PEOPLE'S

N Declare 'll!l*l'l‘ “ 11 Be Ma-

jority Available To-day
for Aeceptance of Al-
lied Ultimatum,

TIME LIMIT IS MAY 12

Socialists  and

Clericals in Conferences
Vote in Favor of

Yielding.

PARTY OBJECTS
Paul Loebe, President of
Reichstag, Will Be Commis-
sioned by Ebert to Form
New Cabinet.

By the Assoviated Press.

Begruin, May 9.—Late to-night the
party Jeaders admlitted that there
would bhe avallable to-morrow (May
1) in the Relchstag a safe majority
in favor of accepting the ollied ulti-
matum with regard to reparations,

[Germany has unt!l midnight May 12
to accept the Allles’ ulttmatum with a
vategorical “Yes” or “No" or the Ruhr
industrin]l region will be ocoupled by
allied troops, ]

Eartier in the evening the Maljority
Soclalists  (the party of President
¥hert) and the Clerienls In party con-
ferences to-day voted in faver of ac-
cepting the ultimatum of the Allies.

The German People's party, hy a
vote of 59 to 5, rejected the proposl-
tlon, The Democrats were in session
up to midnight,

Which Will Enable Them
to Control Factories.

Specia) Cabie to Tne New Yorx Hewaro.
Capyright, 1921, by Tur New Yoz Hewawo

New York Il-rul.n! Burean, |
riin, Moy 9.1

German fingncial experu and indus-
trialists are making an eleventh hour
effort to interest the Allles In Germm

industry as security for their réepara-

tions demands, 1n this the Germans
have tuken the initiative, with numer-

ous plans, in the expectation that they |

may be able to evolve some form of
gettlement which will enable Germany
to still retain control of her factories.

The Germans bave long realized that
some of the politicians of France wery
veginning to see that the German in-
dustries, with their ten milllon work-
ers, were the real source of German
wealth. Tt i= held here that the mili-
iary sanctions are principally political
devices and a means to an end, hut
that among the kinds of reparations
14 can he callected are 2old coln and
and of ite gold
the Reichsbank falls in this
entegory, This, it is held, ia plainly &
moral demanid,
and not profitable,

Then, asay the German ndustrislists,
there (s the scheme for taking over the
mines of the Ruhr Valley for direct ax-
ploitation, Iabor to be pald in paper
money and the mine ownars taking what
satlsfaction they can from thelr own
tmpoverished Government. The danger
of this method of ralsing money, they
say, In that the ultimate sconamic sta-
billty of the dountry would be endan-
gered for Immediate expedloncy.

The CGermans are now holding a Hvely
Iscuemion on the wilsdom of permitting
Allien to participate as sharehold-
Iin German industry A  ecampalen
with this In vlew has heen lnumched by
Arnold Rechherg, known dllettunte
artist In Parls beforn the war. He was
confldant of Oen. Lu-
lendorff and = a member of an Impor-
it German  industrial  family The
scheme s for 33 per cemt. allled partici-
but Hugao Stinr orted to
figure na high as 50
per cent. with friends o Lou-
vheur, French Minlster af the
HReglone, In confereances recer

After the armistice Fre
tried to get a hold on Qerm
and last year a move was made to reach
form of collaborntion
he tranaler of larsoe

supplies, the delfvery

regerve hy

intrinsjcally destructive

the

ne A

subsegquently a

o, on I8 rey

have discussed a
f Touls
Mavastated
Ly

I interests

n Industry

acnme French ex-
perts negotisted

stocks of Goverrimen! machi

{or
nery ns well
a8 the delivery of machinery by German

nll o be

necount

wrged 1o the rephin-
time Gors

Sti-

firma,

Al

wirinlints

sam
1!
together

tions
RN
ndvocnated
materinis, French
Jerman conl. The Germans nlso studied
the possibility of reconstructing France
at thelr own Inltintive, but French con-
tractors resented this, wishing to
have Germany money and labor In com-
petition with thalrs

The reparation rontained In
the note of Dr. Waltar Bimonms, German
Forelgn Minlster, sent to the \\'ayhlhl‘
ton Adminlstration ign the Hech-
wirg plan of industrial partiolpation and
fored th yme und the State owned
mines as rity There 1= stiil much
doubt regarding the au of Herr
Hechberg's caloulation of letting allied
manufucturers awn German-shares. The
first motive obviously, If the Allles wers
fAnancially interested tn German Indus-

bringing the bansle

such as ore and

not

tarms

Ve
we

om

tries, would be that they would not be
Yehoked off” with repressive measures
Omear Tietx, known ask “the German

Wonlworth,” who Is the
of the Rechiboarg soheme,
r's  argumetita  about
fits, but ortnin
s have not yet dr
Paul Litwin would wlt tlarman
ndustry given as seourity for a large
wnd lssye, estimuting that the faclories

chief apponent
relutes the lat
the Industrisl
i rman H\:l“'lr AC-
opped the iden

have

and thelr instaliations could guarantes a |
Thess are |

AN000, 000,000 meTH EsEUn
paper marks, but the Investment would
tend to ralse the value of them, he holds.

As the Independent Soclalists had
already fuvored yielding to the Allles,
l'it was then belleved there would he a
| sufficlent majority in the Reichstng

for acceptance of the ultimatom.
| Paul Loebe of the Majority Soclal-
|I'-:I|i unil President of the Helchstag
{will be commissioned by President

Ebert with the task of forming a nbw

Cabinet.

| Essex, May 9.—The municipalities
of  Duisherg, Ruhrort, Wesel and
Essen (all in the occupied or to be
weenpled region) have semt a Joint
reaolution to the Berlin Government
asking that It refuse to slgn any
document “enslaving the Rubhr miners
to the Entente.”

U. S. FOR RUHR ADVANCE
IF GERMANY IS DEFIANT

Use of American T-roops Held
Very Doubtful.

Toe New Yorx Flissas

New York Heeald I‘kl’elll.
Washiagisn, I, €., May 8, |

should stubborn
to the end and refuse the allled repars-
tions terrhs it is quite likely that this
country will acquiesce In the military
occupation of the Ruhr Valley. Whaether
the American troops on the Rhine would
take part in this mov lsag i
that found no officlal answer here to-
day, but it i» regarded as very doubtful
for the double reason that such a move
would most certalnly arouse a storm of
disapproval In Congress and that their
services are not needed, since France
has made all negessary preparations.
The purpose of the Administration in
oringing about delay In the ennetment

It Germany el

of the Knox resolution for a separate
pence with Germany was emphasised
again to-day. Republican V.eader Mon<
dell of the House called on President
Harding and later indicated that the
President deaired the passage of the
eaclution postponed In order that ne

encouragement might be given to Geare

many at this eritleal junecture to defy
the Alljes
In sccordance with the Adminisiras

Hepublican House lsaders
now plan to have the permanent tariff

A dealre

bill ready as esarly ns possible so that
In case 1= House calendar I cleared
of all important legislation #xcopt the
Knox resolution, discussion of the tariff
will prevent any group from attempting
to force actfon

The Democrats may try to embarrass
the Hepublicans by attempis to foroe m
vl There is one report that should
t becofme necessary to take some action
the Ho will amend the Knox resalts
tlan s0 that a conférence wiil bs necess
anry, and another delay thus obtalned,
However, the majority of House e

mublicans seem to acquiesce In the Ad-
ministration's wishes, and thers ia ttle
probability that an insurgent movement
would be a succeass provided assurances
are continued that the peacs resolution
will not be finally abandoned,

T™e holding of the Knox resolution Ia
not the only Indlcation of the attitude of
the United Stnten, Tt was authoritatively

itated to- At “if there I8 any ques-
tieyr fr 1 amang the natlons that
question does not apply to the Allies™
I'nis pilaindly indicsted it It e Gere
many's good felth which the United
Btatea Is questioning It was also offi-
ally intimated that Germany, having

fulled to take advantage of the American
Invithtion to make A Bnaw proposal we-
wptable to the Alllos, had Jopt & splen.
1 opportunity for readjustmeant, and
ulea that fallure to respond favorably te
the allied uitimatum would subject Gers

MANY tO Frave consdguences
Amorica's direct hterest in the satPa.
1 thin problem s evident Tha
Administration e intoreating itaelf ih the
lomestic rallrand problem. in hosinesa

onditions and iabor situations generally
but back of It all Is the fact that the
i'nited States has besome an exporting

nd a creditor nation. It s nccepted there
will be no return to normaley until the
world markets are reopenad (o the Amer-
dean producer and manuiacturers by the




